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M a s t e r   T h e s i s   E v a l u a t i o n   Reviewer form 



Student name:  Bc. Štěpán Chadim 



Title of the thesis:  Achievable debt level of business corporation 



Year of the defence:  2021 



Supervisor name 



and affiliation:  Ing. František Poborský, Ph. D., KFOP, FFÚ  Reviewer name 



and affiliation:  Ing. Vojtěch Menzl, M. Sc., KFOP, FFÚ 



THESIS CONTENT SUMMARY: 


The  thesis  analyses  the  relative  level  of  debt  and  other  economic  indicators  for  companies  in  the 
 automotive and metalworking industries and seeks to establish correlations between these financial 
 indicators and the level of indebtedness. 



OBJECTIONS AND REMARKS: 


The master degree candidate has chosen an interesting and data-rich topic and attempted to come up 
 with original conclusions, supported by his own analysis and reasoning. By opting for this aim, he 
 deserves to be commended.  


Unfortunately, execution of this dissertation project, both as a whole and in its individual parts, and 
 both  formally  and  factually,  leaves  rather  lot  to  be  desired  and  although  the  thesis  focuses  on  a 
 promising  piece  of  research,  its  conclusions  get  lost  in  the  argumentation  (and  execution) 
 department. 


Starting  from  the  initial  page,  the  student  fails  to  recognise  the  correct  English  name  of  the 
 institution he attends (Prague University of Economics and Business).  


On the language part, the degree of attention to the writing is substantially sub-par, considering the 
 importance  of  presented  qualification  output  (sentences  frequently  closed  with  extra  full  stops, 
 misspellings on a single page (p. 22) include e.g. “calculated u usingthe formula”, “Given thatit”, 


“components thatcan choose”). This disregard of elementary spelling discipline is present within the 
whole thesis right to its concluding part (“expectectations”, p. 75). Although seemingly trivial to the 
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author, to me his utter disregard of the importance of the master’s degree dissertation thesis on the 
 department of failing to perform the trivial task of running a final spell check (and 
already within  the  abstract  section 
misspelling  the  words  correlations  as  “corelations”  and  indebtedness  as 



“indebtness”, respectively) 
is hard to swallow when asked on the recommending opinion.  

Within  work  with  literature,  referenced  sources  are  at  times  not  listed  in  the  bibliography  section 
 (“Czech law 89/2012 Sb.”) and unclear (“Czech law”). Tables are presented with no statement of 
 their sources throughout the whole piece of work. 


Calculation figures get listed without references; at times, this is beyond formal deficiency, since as 
 a  reader,  I  would  personally  be  rather  interested  to  learn  the  source  of  the  CAPM’s  “correct 
 determination of the coefficient β [according to the formula]: 1 + business risk + financial risk” (p. 


30). Traditionally, beta coefficients are calculated using the measures of covariance and variance.  


Regarding Table no. 2 (pp. 49–50); what is the meaning of the adopted colour grading? Should the 
 green colour imply favourable ratios? Why is  then the lowest ratio of long-term tangible assets to 
 assets  labelled  as  green,  while  the  same  ratio  for  intangible  long-term  assets  is  yellow?  Although 
 there may be some reason for opting for this distinction, I would appreciate some sort of guidance. 


The most important question of the thesis, i.e. the research question, gets mentioned in the summary 
 section (“The paper was focused on answering the research question "What companies are the most 
 successful in obtaining external financial resources?", p.74) and – rather causally – deep within the 
 thesis and towards its end, respectively, 4 pages prior to the final summary (“The simple answer to 
 the research question, is "What companies are the most successful in obtaining external sources of 
 funding?" is again relatively simple”, p. 70.). These are the only places where the research question 
 gets (visibly) mentioned (!). 


The thesis is structured into (1) Introduction & theoretical part, (2) Creation of capital structure, (3) 
 Sum-up of theoretical part, (4) Practical part, (5) Summary of the diploma thesis, (6) Bibliography. I 
 would  strongly  suggest  keeping  the  introductory  and  theoretical  parts  separate  sections  while 
 merging the sections (2) and (3) under the theoretical part (where they belong; to formally balance 
 the practical and theoretical parts within the whole structure). 


Naming part of the chapters as sole numbers while generally labelling individual sections using the 
 numbering convention is confusing to the extreme (e.g. p. 46). 


Quantitative methods adopted for the master degree’s thesis, consisting of arithmetic averages and 
 correlation coefficients, do not seem overly ambitious.  


The theoretical part, occasionally, only vaguely relates to the main topic / research question (Table 
 no. 1 “Effective interest rate” numerically demonstrates how the frequency of interest compounding 
 raises effective interest rates … why?). 


On the other hand, data analysis and the results’ interpretations are only sketchy and it is generally 
 left to the reader to believe in the author’s way of their interpretation since no detailed results (e.g. 


in the form of an appendix) are given. 


As  presented,  the  diploma  thesis  is  at  the  borderline  of  being  recommended  for  the  defence 
(and perhaps even beyond this point). I still issue this recommendation and the corresponding 
suggested  grading.  Nevertheless,  this  is  conditioned  by  the  candidate’s  extremely  good  to 
impressive performance during the defence phase. 
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Page 3/3  QUESTIONS FOR THE DEFENCE: 


The thesis promises, that “[T]he results of this work can then be used to compare the situation of a 
 particular  company  with  similar  companies  operating  in  the  same  field.  That  can  be  useful  for 
 analysts  or  people  in  charge  of  the  capital  structure  of  a  company,  either  through  planning  or 
 obtaining new financial resources.” (p. 18).  


Using  the  publically  available,  audited  accounting  data  for  Historic  cars,  s.r.o. 


(https://www.historic-cars.cz/)  listed  by  Albertina  under  the  CZ-NACE  code  291,  apply  the 
 presented  methodology  on  these  real-life  data  and  suggest  optimal  capital  structure  for  this 
 particular company; comment on the analysis and discuss any adopted assumptions. 


  



ASSESSMENT: 



Criterion  Excellent  Very good  Good  Insufficient 



Aim formulation and fulfilment 
 ☐    ☐ 
 ☐          



Work with literature 
 ☐  ☐          
 ☐ 


Methods and data used 
 ☐  ☐          
         



Results and their discussion 
 ☐  ☐          
         



Formal aspects 
 ☐  ☐  ☐          



Suggested overall grading: 3 – Good to 4 – Failed  



Prague, June 3, 2021 
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